Figure 9. National Science Foundation 
obligations for R&D to universities and 
colleges: 1982 

(per capita, percent of national average) 


NOTE: Alaska (445%) and Hawaii (134%) not drawn on map. 


Services. Indiana, Illinois, and Wisconsin are 
above the national average in the receipt of R&D 
funds from the National Science Foundation ona 
per capita basis. None of the District states are 
major recipients of R&D funds from NASA. 


Outlook for the Seventh District 


Current trends in federal spending for R&D 
by the major agencies indicate that states in the 
Seventh District will not benefit from the in- 


crease in federal obligations for R&D. Conse- 
quently, federal R&D support cannot be relied 
upon to improve the competitive position of 
industry in the area or serve as a stimulus to the 
development of new goods and services. 

The increased emphasis on defense-related 
R&D, in particular, will not benefit the District. 
Instead, it may be expected to improve the com- 
petitive position of a limited number of states 
where it is already important. Only if District 
industry begins to aggressively seek out defense 
R&D contracts, will states in the District obtain 
these funds, and the subsequent defense pro- 
curement contracts. 

Increased federal funding for basic research, 
especially at universities, may be expected to aid 
the District states. Basic research, however, 
represents only 15 percent of the total federal 
R&D budget and the impact, therefore, may be 
limited. In addition, funding by the agencies 
where basic research will increase in real terms, 
namely, DOD, NASA, NSF, and DOE, is generally 
below the per capita national average in District 
States. It will require a concerted effort by both 
the private and public sectors to obtain funds 
from these departments and agencies for R&D in 
those fields where the District has, or expects to 
have, the resources and skills to conduct suc- 
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Banking, credit, and finance 

Measuring and managing interest rate risk: A primer 
High speed rail in the Midwest 

1984 Bank Structure Conference highlights 
Individual bank reserve management 

Bankers disagree on the path to interstate banking 
Did usury ceilings hold down auto sales? 


Economic 
Economic upheaval in the Midwest 
Economic events in 1983—a chronology 


Economic recovery and jobs in the Seventh District 


Money and Monetary Policy 

The Midwest prepares for interstate banking 
Regulatory innovation: The new bank accounts 

Bank mergers today: New guidelines, changing markets 


ECONOMIC PERSPECTIVES—Index for 1984 


State taxation of energy production: Regional and national issues 


The bucks stop elsewhere: The Midwest's share of federal R&D 


The right rabbit: Which intermediate target should the Fed pursue? 
ae Trimming the hedges: Regulators, banks, and financial futures 


cessful research. 


Federal Reserve Bank of Chicago 
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